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CONEIDENTIAL ANKARA 250 

E.O. 11652: GDS 

TAGS: PEOR, ENRG, TU, LY 

SUBJECT: PETROLEUM AND ECONOMIC ASPECTS OE TURKISH-LIBYAN 
AGREEMENTS 

REF: ANKARA 0127 AND 0245 

1. NURES, DEPUTY DIRECTOR BILATERAL ECONOMIC RELATIONS, 

MINISTRY OF FOREIGN AEFAIRS, TOLD ECONOMIC/COMMERCIAL COUNSELOR 
JANUARY 9 THAT VISIT OF LIBYAN PRIME MINISTER JALUD HAD BEEN 
CARRIED OUT IN VERY CORDIAL FASHION AND THAT RESULTS EXCEEDED 
GOT'S EXPECTATIONS. NURES SAID HE HAD COORDINATED ALL ECONOMIC 
ASPECTS OE AGREEMENTS SIGNED DURING VISIT. AGREEMENTS IN ECONOMIC 
AREA WERE EAIRLY GENERAL, AND DETAILS WILL BE WORKED OUT GRADUALLY IN 
EUTURE. NEVERTHELESS, A NUMBER OE MATTERS COVERED IN THE AGRF.E- 
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MENTS ARE ALREADY GOING AHEAD. 
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2. NURES CONFIRMED THAT IT WAS AGREED THAT LIBYA WIT T. PROVIDE TURKEY 
WITH THREE MILLION TONS OE CRUDE PETROLEUM AND 200,000 

TONS OF FUEL OIL DURING 1975. LIBYA ALSO AGREED TO SUPPLY PETROLEUM 
TO TURKEY IN YEARS AHEAD AND TO INCREASE QUANTITIES IF NEEDED. 

NURES SAID THERE WAS NO PROBLEM WITH RESPECT TO THE AMOUNT OF 
PETROLEUM TO BE SUPPLIED TO TURKEY BY LIBYA. THE LIBYANS SIMPLY 
SAID IN EFEECT LET US KNOW HOW MUCH YOU WANT. FOR PRACTICAL 
REASONS, HOWEVER, NEITHER LIBYA NOR TURKEY WISHED TO HAVE TURKEY 
DEPEND EXCLUSIVELY ON LIBYA AS A SUPPLIER OF CRUDE PETROLEUM. 

NURES SAID THE AGREEMENT DID NOT DISCUSS OR CONTAIN ANY UNDER- 
STANDING WITH RESPECT TO PRICE. THIS WILL BE WORKED OUT IN LATER 
DISCUSSIONS. MOREOVER, THERE WAS NO DISCUSSION OE ANY CREDIT 
ARRANGEMENTS THAT MIGHT ACCOMPANY THE PETROLEUM TRANSACTIONS. 

3. OTHER ECONOMIC FEATURES OF THE AGREEMENT WERE DESCRIBED BY 
NURES AS EOLLOWS: 

(A) A JOINT LIBYAN-TURKISH BANK WILL BE SET UP WITHIN THE 
NEXT FEW MONTHS WITH OFFICES IN BOTH COUNTRIES. THIS BANK WILL 
FINANCE BOTH TRADE AND JOINT DEVELOPMENT AND INVESTMENT PROJECTS 
AS MAY BE AGREED BETWEEN THE TWO COUNTRIES. THE AGREEMENT DID 
NOT INCLUDE SPECIFIC PROJECTS THAT MIGHT BE EINANCED. PRIMIN 
JALUD ASKED THE TURKISH AUTHORITIES TO SUPPLY A LIST OF THEIR 
DEVELOPMENTAL PROJECTS. NURES SAID THAT PETROLEUM AND OTHER 
ENERGY AND PETRO-CHEMICAL PROJECTS ARE OBVIOUSLY 

HIGH IN PRIORITY ON THE TURKISH LIST. 

(B) THE TURKISH PRESS HAS GREATLY EXAGGERATED THE SCOPE OF 

THE AGREEMENT ON MANPOWER BY SUGGESTING THAT TURKEY WAS INVITED TO 
SUPPLY "MOST OF" 600,000 WORKERS REQUIRED BY LIBYA. PRIMIN JALUD 
HAD SUGGESTED THAT LIBYA MIGHT REQUIRE 600,000 WORKERS OVER THE NEXT 
FIVE YEARS. THAT DID NOT MEAN THAT LIBYA NEEDED THIS NUMBER OF 
WORKERS IMMEDIATELY OR THAT TURKEY WOULD BE ABLE TO PROVIDE 
WORKERS WITH ALL OF THE QUALIEICATIONS DESIRED. NEVERTHELESS, 

TURKEY WILL SEEK TO PROVIDE WITHIN THE VERY NEAR FUTURE A NUMBER OF 
TECHNICIANS (DOCTORS, ADMINISTRATORS, ENGINEERS, ETC.) THAT ARE 
NEEDED TO FILL CRITICAL SHORTAGES IN LIBYAN TECHNICAL EDUCATIONAL 
OR PRODUCTIVE INSTITUTIONS. 

(C) TURKISH FIRMS ARE BEING INVITED TO SUBMIT TENDERS ON PROJECTS 
FOR ROAD CONSTRUCTION, HOUSING, HOTELS, AND IMPROVEMENTS IN THREE 
PORTS IN LIBYA. NURES SAID, IN EACT, TURKISH FIRMS ARE ALREADY 
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DOING SOME WORK ON THE IMPROVEMENT OF THE MAIN PORT IN LIBYA. 

(D) A JOINT OCEAN TRANSPORT COMPANY WILL BE SET UP, PRIMARILY 
TO CARRY TRADE BETWEEN THE TWO COUNTRIES. THE GOL WILL PLACE 
CONTRACTS EOR THE CONSTRUCTION OE VESSELS OE UP TO 10,000 TONS WITH 
SHIPYEARDS IN TURKEY. 

(E) WITHIN TWO MONTHS AN AIR TRANSPORT AGREEMENT WILL BE 
SIGNED BETWEEN THE TWO COUNTRIES. 

BERGUS 
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